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Insurance
Insurance Probe Yields First Settlement
State Controller John Chiang's office announced a
settlement Friday with John Hancock Life
Insurance Co. that requires the company to
restore policies in California that it allegedly
depleted and then cancelled without paying any
benefits

Personal Injury & Torts
DePuy Facing More Hip Lawsuits
Already battling a flurry of lawsuits over one type
of artificial hip it manufactured, DePuy
Orthopaedics Inc. is now under fire for another
another.

Law Practice
Patent Office Losing Funds
Congress and President Barack Obama eagerly
embraced the idea of allowing the U.S. Patent and
Trademark Office to keep its own funds, including
a provision in a proposed patent reform bill that
would prevent the diversion of patent applica

Criminal
FBI Agent Grilled in FCPA Case
Defense lawyers spent hours grilling the lead FBI
agent as prosecutors came close to finishing their
case against two executives accused of violatiing
the Foreign Corrupt Practices Act.

Law Practice
'Happiest Dean' in the U.S. Is Leaving the
McGeorge
Elizabeth Rindskopf Parker, dean of the
McGeorge School of Law since 2002, announced
Friday that she will step down next year from the
Sacramento law school's top post.

Litigation
Stanford Dean Barred From Toyota Case
A federal judge in Santa Ana has refused to allow
Stanford Law School Dean Larry D. Kramer to
represent Toyota in a high-profile class-action
because he has not passed the California bar.

Real Estate
Developer Gets $5 Million Verdict
Mega residential developer SunCal Companies
won nearly $5 million in damages against a pair
of entities it accused of reneging on an agreement
for a $12.5 million land sale because the property
value later jumped more than three times that
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Developer Gets $5 Million Verdict
By Jason W. Armstrong

Mega residential developer SunCal Companies won nearly $5 million in damages
against a pair of entities it accused of reneging on an agreement for a $12.5 million
land sale because the property value later jumped more than three times that amount
during the real estate boom.

The Riverside County Superior Court jury found that owners of the 628 acres in
Thermal at the center of the case unjustifiably broke a contract to sell the land to
SunCal in 2006. The owners are Golden Acre Farms Inc. and Jacqueline M. Eston
and Ulla Jaeger Petersen, co-trustees of the Jesper Petersen Revocable Trust.

The case comes as developers statewide are grappling with plummeting profits and
dried-up projects in the wake of the real estate bust. SunCal has been working to pull
developments out of bankruptcy and has been battling in court with Lehman Brothers
Holdings Inc. over financing on projects.

In the legal spat involving the property in Thermal, an agricultural area near La
Quinta in the eastern Coachella Valley, SunCal contended an affiliate contracted to
buy the property in 2003 for $12.5 million with a provision that the deal would close
by May 2006.

But the owners later gave SunCal "frivolous excuses" and refused to comply with
the escrow process for the sale, the developer contended, because the property value
had jumped to more than $40 million.

Golden Acre, SunCal said in its suit, acted "in bad faith" and tried to "extract a
higher purchase price than agreed to by the parties."

Skip Miller, a name partner with Miller Barondess LLP in Los Angeles who
represents SunCal, said the jury's award was a great result for the developer.

"With interest, it will be over $7 million," Miller said. "That's pretty big these days
for a land case."

Miller noted that the case was the first jury trial for his law partner who tried it,
Brian Procel.

"I'm very proud of Brian - he went up against very seasoned opposing counsel,"
Miller said.

Frederic L. Gordon, a name partner with Gordon & Holmes LLP in San Diego who
represents Eston and Petersen, said he would probably appeal the case. The jury, he
said, didn't believe the property value increased as much as the plaintiffs alleged.

Gordon said he planned to take up several issues with the court in post-trial
motions, including allegations that the contract was void and "never should have been
in front of a trier of fact at all."

Miller said Gordon had unsuccessfully waged similar legal arguments.

"The jury has spoken, and the case is over," he said.

Joseph A. Gibbs, name partner with Joseph A. Gibbs & Associates in Indian Wells,
attorney for Golden Acre Farms, could not be reached for comment by press time.
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Should the Courts Help Los Angeles
Commit Fiscal Suicide?
Should the Courts Help Los Angeles Commit
Fiscal Suicide By Mistreating Property Owners?
By Gideon Kanner of Manatt, Phelps & Phillips.

Law Practice
On the Move
Warner Bros. Entertainment Inc. tapped Mark C.
Easton as its deputy general counsel. Currently a
partner at O'Melveny & Myers LLP in Los
Angeles, he advises clients on business
transactions, corporate governance and securities
law.

Entertainment & Sports
Kobe Bryant and the Gay Dollar
Alienating the gay community is not good for
business. By Ara Babaian of Ervin Cohen &
Jessup LLP.

Constitutional Law
A Distorted System of Constitutional
Remedies
The U.S. Supreme Court has made a disturbing
pattern of mistakes when interpreting civil rights
legislation. By Robert L. Bastian Jr. of the Law
Offices of Bastian & Dini.

Health Care & Hospital Law
Two Steps Back
Patients and patient safety are not to be played as
a chip in a political game. By Bryan A. Liang,
California Western School of Law and Kimberly
Lovett, Kaiser Permanente.

Corporate
Entrepreneurs and Investors Get
Legislative Support
Two new bills would enable socially conscious
entrepreneurs to form companies tailored to
specific causes. By Yuliya A. Oryol, Meg
Catzen-Brown and Adam N. Lerner of
Nossaman LLP.

Judicial Profile
Joel R. Wohlfeil
Superior Court Judge
San Diego County

Corporate Counsel
Todd C. Murtha
Vice President of Legal Affairs for NexTag Inc.
San Mateo

Personal Injury & Torts
High Court Weighs Shareholder Suits
The U.S. Supreme Court weighs on Monday
whether to make it harder for shareholders to sue
companies as a class as it considers a securities-
fraud suit against Halliburton Co.

The verdict came down April 13 in the courtroom of Judge John G. Evans. SCC
Acquisitions Inc v. Eston, INC057703 (Riverside County Super. Ct., filed 2006)
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Lehman's Legacy: Stalled Developments
Throughout California

Today a bankruptcy judge in New York is set to hear a key motion that could
significantly stall or cripple local contractors in their fight against Lehman
Brothers over financial maneuvers that they say left them high and dry after the
failure of a number of real estate projects.

SunCal Gets Real Estate Pro as General Counsel
By Draeger Martinez SunCal Cos., an Irvine-based developer of
master planned communities, recently named veteran real estate attorney Bruce
Cook as its general counsel.
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